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- . A U1 A9 Hea we
ccountingwas 1. yet o
erm management acco

1, Thet
first coined in- oy
(A) 1960 (A) 1960
(B) 1950 (B) 1950
(C) 1945 (C) 1945
(D) 1955 (D) 1955
5. Management accounting Is- 9, yao YT B
a) Subjective a) eATIe
b) Objective b) aifeidcd
(A) Onlya (A) pdd a
(B) Only b (B) %ad b
(C) Both (A) and (B) | (C) (A) @ (B) &FT
(D) None of the above (D) Wq-‘qm;{g{
3. Theuse of management accounting is- 3, ydead ergicT @l YT &-
(A) Optional (A) Sofead
(B) Compulsory (B) afard
(C) Legally Obligatory (€) a?ﬁrmﬁ ST
(D) Compulsory to some and optional (D) TB ¥ oo fard 3R ?'R 5 fE
dapfeud

to others

4. The management accounting can be

stated an extension of- a7

a) Cost Accounting a) TN ciEieA

b) Financial Accounting b) foxira ciicBH

c) Responsibility Accounting ) JRaId T
(A) Bothaand b (A) a 3R b aF

(B) Bothaand c (B) a3k car

(C) Both band c (C) b 3R c

(D) a,b,c (D) a, b, c
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Ratio analysis is an important approach
of horizontal analysis-

(A) True

(B) False

(C) Either True or False

(D) Neither True of False

The 3 Ps, i.e. the three objectives of
analysis and interpretation of financial
statements are: Progress, Position and
Prospects.

(A) True

(B) False

(C) Either True or False

(D) Neither True of False
Comparison of Financial statements
highlights the trend of the__ of the
business.

(A) Financial Position

(B) Performance

(C) Profitability

(D) All of the above

Agency Cost Consists of-

(A) Binding

(B) Monitoring

(C) Opportunity and Structure cost
(D) All of the above

Finance Function comprises-

(A) Safe custody of funds only

(B) Expenditure of funds only

(C) Procurement of finance only

(D) Procurement & effective use of

funds
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mwﬁ%mﬁ@wawq—sw
gt 2l

(A) ¥
(B) 3
(C) ardl ea a1 3

(D) W 3R 7 & 3

3 ps A Rt feraxoit & fereetaon 3R e
% & e &, wfdr, Rerfd 3R el
(A) |

(B) 3T

(C) a1 dl ¥eg a1 3™

(D) =1 a I 3k 7 & 3>

(A) el B8 B JRId frraa
(B) &ad B8 & =g
(C) act faa o @l
(D) 8 & &te 3R gHrdY Juan




10. The objective of wealth maximization
takes into account-
(A) Ammount of returns expected
(B) Timing of anticipated returns
(C) Risk associated with uncertainty
of returns ,
(D) All of the above
11. Analysis of any financial Statement
comprises- _
(A) Balance Sheet
(B) P &L Account
(C) Trading Account
(D) All of fhe above

12. Which of the following are techniques,

tools or methods of analysis and inter-
pretation of financial statements?
' (A) Ratio Analysis
(B) Average Analysis
(C) Trend Analysis
(D) All of the above
13. Interpretation of accounts is the-
(A) Art and Science of translating the
figures
(B) To Know financial strengths and
Weaknesses of a business
(C) To Know the causes for the pre-
vailing performance of business

(D) All of the above
16152\P\2026
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10.

11.

12.

maﬁmmmsﬁsuwmﬁwm%—
(A) 3tfed Rest oo fer

(B) weira Reet @1 v

(C) Rd= ot aiffaaar 3 g1 AfEm

(D) 3T Wi
e o R Riamor & freciwor % enfirer &
(A) S0 9ie
(B) P &L &ran
(C) 2fgm

(D) 34T Wl

frafoRaa & ¥ o @ foxlg foacon &
fagcioor sik e & ddid, IUBROT AT
faférat &2

(A) 37T fererson
(B) 3ila foweryor
(C) waftr fereciwor

(D) 3% &l

. Al & e &

(A) 31®S B AR T d BN 3R
fasm

(B) foxlt zawm & foxia wilwat sikk
BHSIRAT B ST

(C) Tawd & HAiSE 9G¥ & BRUl @
ST

(D) 3 Wit

P.T.O.



14. Which of the following is true about

15.

16.

16152\P\2026

management accounting?

a)

b)

(A)
(B)
(©)
(D)

Management accounting assists the 15.

Management  accounting is
associated with presentation of
accounting data
Management  accounting is
extremely. sensitive to investors
needs. |

Only a

Only b

(a)-and (b) Both

None of the above

management-

(A)
(B)
(C)
(D)

Which of the following are tools of

Only in Control
Only in direction

Only in Planning

In planning, direction and control

Management accounting?

a)
b)

Decision accounting
Standard costing

Budgetary control

Human Resources Accounting
a,bandd

a,candd.

a,bandc

a,bgcd

[6]

14.

16.

qaer draie & ar # FrefeRad # & @

1 T &7

a) VEEF GrEio e ST Bt IR ¥
o1 &l

b) WeEH o@D HAv@l B SRAl ®
ofy srcaftie HaaTend 2l

(A) e a

(B) ®adi b

(C) (a) @ (b) &M

(D) I A & P T

(A) ad oo

(B) oaet faem A

(C) &ad drsr #

(D) s, feenm ik Ferimor o

FrieriRaa & % Bl 3 yder crafa & uawor

&?

a) Fofa craieH

b) #H® AN ey

c) et fFrEu

d) HMd HEeH o

(A) a,b3iRd

(B) a, c3ikd

(C) a, b3iRc

(D) a,b, ¢, d



17. The basic financial statements include-

(A)
(B)
(©)

Statement of Cash Flows
Statement of Retained Earnings
and

Balance A Sheet Income

Stater:nent

(D)

None of the above

18. The purchase value of assets over its

serviceable life is categorized as-
(A) Appreciated Liabilities

(B) Appreciated Assets

(C) Depreciation

(D) Appreciation

- 19. When a fixed asset is bought as hire

purchase, interest element is classified

under------- and loan element is

classified under-------

(A) Operating activities, financing
activities .

(B) Financing activities, investing
activities

(C) Investing activities, Operating
 activities

(D) None of the above

20. Which of the following is a conventional

- method of ascertaining cost?

- .;.(A) Absorption cbsting
‘» (B) Full Costing _

[7]

17

18.

19

20.

et faeira faawoit # nfire -

(A) ar vare faazor

(B) wfcrenRa ama &1 fazor

(C) & 9ie 3k 3mg fawor

(D) UG # & P &

Ul &1 %6 Fa1 I FeT | @l
ued oo = 3 affa fovar e 2-

(A) Tegaitha eeRar

(B) Heuaftha uReufmai

(C) Teuersd

(D) Teugfs

o9 By i oReufy fevar @de w
WG F &, df &S dd Pl-----
et foanm s & 3R 0T G B B
d&d qliepa fopaT ST 2

(A) uRarem nfafafer, fammgor nfafafmi
(B) fomumor nfafaferar, Fawr afafafmai
(C) Faw nfafaftrar, uRaem nfafafmar

(D) 39 @ ¥ BIg el

frefofaa & 9 o9 @ ama FeilRa s
B v TR B 2

(A) 3@eor an fHaiRor

(B) i e fefor

(C) (A) 3R (B) A=

(D) 3% & & B T

P.T.O.



21. Under absorption costing, profit is

22,

23,

24.

ascertained-

(A) On the basis of difference between
sales and total cost

(B) By Computation as per desired
rate of profit on sales or cost

(C) Both (A) & (B)

(D) None of the above

While ascertaining gross profit under

absorption costing, only that portion of

manufacturing overheads is deducted

from sales revenue which is associated

with the goods sold.

(A) True

(B) False

(C) Either True or False

(D) Neither True of False

Under absorption costing among fixed

expenses-

(A) Fixed manufacturing expenses

are included in unit cost

Fixed

expenses are included in unit cost

Both (A) and (B)

None of the above

(B) non- manufacturing

()

(D)

Absorption costing is used for-

(A) Price determination on basis of
full cost

(B) Solution of separation of costs

(C) Calculation of gross and net profit

(D) All of the above

- 16152\P\2026
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4 B

22,

7 4

24.

Fazimor ava Frofror & aga, @ Feffa

femm s 21

(A) fadht 3k et avia & dra 3R & FUR
R

(B) faght o1 e W @TH @t aifsa X B
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(C) (A) 3R (B)aHT

(D) 3w & & B 7

vasiTe $ifeen & ded drd Uitbe aa &3

94, 909 19 4 ¥ Agbaarn Aavasd

&1 fab a8 few vern smar & 5 a9

A & 33 2T 2|

(A) =&

(B) Tra

(C) 71t W& a1 A

(D) F & w8 3R 7 & e

TSI Bien & dad fbaws wdf #-

(A) Toaaz d=gbaafn @ gfe s &
oniHe B &

(B) fioarwrs A dgibaafin @ oftre afee
4 onfie g &

(C) (A) T (B) 2

(D) 39 # ¥ BIE &

TSI ST &1 39dn 396 e fear

e 2-

(A) T A & AR R Bud g ST

(B) TG &1 Hell SR BT FHIE

(C) g 3R e vifese & moFn

(D) 3IRIH T



25. Opportunities to achieve further
growth with in current businesses are-
(A) Intensive Opportunities
(B) Integrative Opportunities
(C) Diversification Opportunities
(D) None of the above
26. The assets of a business can be
classified as-
(A) Only fixed assets
(B) Only Current assets
(C) Fixed and current assets
(D) None of the above
27. Which of the following is the test of the
long term liquidity of a business?
(A) Interest coverage ratio
(B) Stock turnover ratio
(C) Operating ratio
(D) Current ratio
28. Statement of cash flows includes-
(A) Financing Activities
(B) Operating Activities
(C) Investing Activities
(D) All of the above

9. In cash flows, when a firm invests in

fixed assets and short-term financial
E investments results in-

A) Increased Equity

Increased Liabilities

Decreased Cash

D) Increased Cash
P\2026

£

26.

27.

28.

29,

wisger sawmat # 3k o e & &
AR &

(A) & AR

(B) UdIpd AR

(C) fafaeha=or & @R

(D) 3G & & BIE el

fepeit e @t Wl @1 39 SBR g
foban 51 Ao 8-

(A) I R "ufd

(B) %ad dTe] Hufd

(C) <t 3R e Huf

(D) 3w # ¥ IS Tel

frafoRea & @ o W &3 zaw &t
Srdabiferd aReTar T TRIET &2

(A) FRE Pavst el

(B) WId TH3MER T

(C) sitRfcT

(D) ®<c e

&9 Tl weHe § enfie &

(A) Br-RT efefadisr

(B) sitwfEn vicefadsr

(C) sfen ufdefacs

(D) 374 Wit

b1 el #, 5 o o Roawrs oRicw 3k
Sité-oo BreRm Raveie ¥ Faw et 2,
T $H®T TROTH & &-

(A) sfot 3 gf

(B) aiRat ¥ afix

(C) &9 & oY

(D) &% # afg
P.T..



raise funds results in-
(A) Decreases Cash

(B) Increases Cash

(C) Increases Equity
(D) Increases Liabilities
31. The statement of cash flow clarifies 31
cash flows according to-
(A) Operating and Non-operating
Flows
(B) Inflow and Outflow
(C) Investing and Non-operating
Flows
(D) Operating, Investing, and
Financing Activities
32. Cash flow example from a financial 32
activity is-
(A) Payment of Dividend
(B) Receipt of Dividend on Invest-
ment
(C) Cash Received from Customers

(D) Purchase of Fixed Asset

activity is-

(A) Issue of Debenture

(B) Repayment of Long-term Loan

(C) Purchase of Raw Materials for
Cash

(D) Sale of Investment by Non-
Financial Enterprise

16152\P\2026 [10]

30. A firm that issues stocks and bonds to 30.

33. Cash flow example from an investing 13

o o 3 b8 Ao & foe wie 3R dts
78 et 2, e ufom g 2-

(A) &7 # B

(B) &1 # 7

(C) zfaact # fz

(D) et # e
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W Bl 2-

(A) 3ifaRfE 3k FH-sfRiET vl

(B) el 3 S3cTed

(C) zafem 3k Af-3imRfET vl

(D) sffmfém, =R, 3R BRART
efgefacit

. BT efdefadt ¥ et vl & 3aTERor -

(A) fefads @1 gmam
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(C) Wesdi | uraf o
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saRReT efaefadt ¥ S vt @1 3emsor &
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et



34.

o9,

36.

Cash flow example from an operating
activity is-

(A)
(B)
(©)

Purchase of Own Debenture

Sale of Fixed Assets

Interest Paid on Term-deposits by
a Bank

(D) Issue of Equity Share Capital

As per AS-3, Cash Flow Statement is
mandatory for

a) All enterprises

b) Companies listed on a stock
exchange

Companies with a turnover of
more than Rs 50 crores

(A) Bothaandb
(B)
(C)
(D)

In the case of financial enterprises, the

Both a and ¢
Both cand b

None of the above

cash flow resulting from interest and
dividend received and interest paid
should be classified as cash flow from-
‘ Operating activities

Financing activities

esting activities

of the above

[11]

34.

35.

36.

sitRfET ofefadt ¥ o ool &1 JaTERoT &

(A) 30 fdR ot @lie

(B) fiparrs vdicH @t fast

(C) o d grr oH-fuifore w feam man
st

(D) sfEad) IR Sftca TR BT

AS-3 & IR, 91w wede foas fore

i &

! TR

Rl TaRTal ¥ fores duf-rai

50 Bg A W 3G cHAER arelt

a 3iR b =i

(B) a3iR caMi

(C) C.SﬁTba‘Fﬁ

(D) 394 # & B el

BRI UCIBa & Al H, Wi &arst

Fk Bfegz sk ymam fev e o= | @n

arel &1 Iell DY 59T TelT & B H aHipd fobar

S arfee-

(A) FRfET el

(B) et efeefadts

(C) g efefedisr

(D) @I & IRIh # A BIE el

a)
b)

c)

(A)

P.T.0.



3.

38.

39,

40.
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In case of other enterprises cash flow
arising from interest paid should be
classified as cash flow from__while
dividends and interest received should

be stated as cash flow from___

(A) Operating activities, financing
activities

(B) Financing activities, investing
activities

(C) Investing activities, Operating
activities

(D) None of the above

Which of the following is not a cash in-
flow?

(A) Decrease in debtors

(B) Issue of Shares

(C) Decrease in Creditors

(D) Sale of fixed assets

Which of the following is not a cash
outflow?

(A) Increase in Prepaid expenses

(B) Increase in debtors

(C) Increase in stock

(D) Increase in creditors

Which among the following presents a
bird's eyeview of the operations for the
entire period of a business?

(A) Balance sheet

(B) Profit and loss a/c

(C) Cash flow statements

(D) Position Statement

[12]
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38.

39.

40.
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41.

42,

43.

44,

____is the relationship between quick
assets and current liabilities.

(A) Current ratio

(B) Absolute liquidity ratio

(C) Acid test ratio

(D) Proprietary ratio

When the concept of ratio is déﬁned
in respected to the items shown in the
financial statements, it is termed as-
(A) 'Accounting ratio

(B) Financial ratio

(C) Costing ratio

(D) None of the above
Heterogeneous cash flows can be
made comparable by- }
(A) Discounting technique

(B) Compounding technique

(C) Either (A) or (B)

(D) None of the above

The relationship between two financial
variables can be expressed in:

(A) Pure ratio

(B) Percentage ratio

(C) Rate or time

(D) Either of the above
Liquidity ratios are expressed in-
(A) Pure ratio form

(B) Percentage

E) Rate or time

None of the above

42.

43.

44,

45.

- [13]

(D) aifiea Frgura

59 3T bt FraeRon @ facira faazon 4
feam v wel & aw § aRkanfia fsar sman
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(A) er@ie 39T

(B) forirar argam
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(B) THAlG qAPD

(C) ardr(A) ar(B)

(D) 39 4 ¥ P15 el

A i i & 9 Geu B A fvar o7
Habel &-

(A) & I
(B) wferera

(C) & a1 99g
(D) uYtH # | D5 0
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(A) & U Y A
(B) wicrera
(C) & a1 &g
(D) 3D A B T
P.T.0.
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o

46. Which of the following statements are

- 47.

48.

16152\P\2026

true about Ratio Analysis?

a) Ratio analysis is useful in financial
analysis.

b) Ratio analysis is helpful in com-
munication and coordination

c) Ratio analysis is not helpful in
identifying weak spots of the
business.

d) Ratio analysis is helpful in finan-
cial planning and forecasting

(A) a,bandd

(B) a,candd

(C) a,bandc

(D) a,b,c, d

Profit for the Objective of calculating a

ratio may br taken as-

(A) Profit before tax but after interest

(B) Profit before interest and tax

(C) Profit after interest and tax

(D) All of the above

Which of the following falls under Prof-

itability ratios?

a) General Profitability ratios

b) Overall Profitability ratios

c) Comprehensive Profitability ratios

(A) aandb

(B) aandc

(C) bandc

(D) None of the above

46.

47.

48.

[14]
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(B) a, c3iRd
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(D) a,b,c, d
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49. General Profitability ratios are based
on-

(A) Investments
(B) Sales
(C) (A) &(B)
(D) None of the above
50. Gross Profit ratio is also termed as-
(A) Gross Profit Margin
(B) Gross Margin to net sales
(C) Both (A) and (B)
(D) All of the above
51. Absorption costs helps in-
(A) Difference between product cost
and period cost
(B) Charged of fixed factory over-
heads on inventory
(C) Both (A) and (B)
(D) None of the above
52. Marginal costs is taken as equal to-
(A) Prime Cost plus all
overhedas
(B) Prime Cost minus all variable

variable

overheds
(C) Variable overheds
(D) None of the above

53. If total costs of 100 units is Rs 5000
and those of 101 units is Rs 5030 then

increase of Rs 30 in total cost is-
(A) Marginal cost
(B) Prime cost
(C) All variable Overheads
(D) None of the above
026

49,

50.

51

523

53,
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58. when Contribution |s Negative but |ess

60.

than fixed cost-

(A) There is loss equal to fixed costs

(B) There is loss more than fixed
costs

(C) There will be loss less than fixed
costs

(D) All of above are false

When Contribution is positive but equal
to fixed cost-

(A)
(B)

There is loss equal to fixed costs

There is loss more than fixed

costs

(C)

There will be loss less than fixed

costs

(D) There will be neither profit not

loss

Which of the following statements are

true?

(A) In absorption costing, cost is
divided into three major parts
while in marginal costing cost is

divided into two main parts.

(B) In absorption costing period is

important and in marginal costing
uct is important
(A) and (B)

of the above

58.

59.

60.

[17]
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61. In Context of net operating profit,

62.

63.

64.

 16152\P\2026

which of the following statements are

true?

(A) If all costs are variable, the
amount of profit obtained in mar-
ginal costing and absorption cost-
ing will be same.

(B) If the VoIUme of sales and output
is equal in a period, profit will be
same in absorption costing and
marginal costing. |

(C) . Both (A) and (B)

(D) None of the above

Under absorption costing, managerial

decisions are based on-

(A) Profit

(B) Contribution

(C) Profit Volume ratio

(D) None of the above

Which of the following is an advantage

of standard costing?

(A) Measuring efficiency

(B) Facilitates cost control

(C) Determination of Variance

(D) Ail of the above

Risk of two securities with different
expected return can be compared
with-

(A) Coefficient of Variation

(B) Standard deviation of securities
(C) Variance of Securities

(D) None of the above

(18]

61.

62.

63.
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65. If a company wishes to establish a fac-

66.

67.

tory overhead budget system in which

estimated costs can be derived direct-

ly from estimates of activity levels, it

should prepare-

(A) Master budget

(B) Cash budget

(C) Flexible budget

(D) Fixed budget

The classification of fixed and variable

cost is useful for the preparation of-

(A) Master budget

(B) Flexible budget

(C) Cash budget

(D) Capital budget

Budget manual is a document-

(A) Which contains different type of
budget to be formulated only.

(B) Which contains the details about

‘standard cost of the products to

be made.

Setting out the budget organiza-

(©)

tion and procedures for prepar-

( ing a budget including fixation of
responsibilities, formats and re-

~ cords required for the purpose of
-. preparing a budget and for exer-
budgetary control system.

None of the above

65.

66.

67.

[19]
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68. The budget control organization is usu-

69.

16152\P\2026

ally headed by a top executive who is

Know as-

(A) General manager

(B) Budget director/budget controller

(C) Accountant of the organization

(D) None of the above

"A favourable budget variance is al-

ways an indication of efficient perfor-

mance.” Do you agree, give reason?

(A) A favourable variance indicates,
saving on the part of the
organization hence it indicates
efficient performance of the
organization.

(B) Under all Situations, a favour-
able variance of an organization
speaks about its efficient perfor-
mance.

(C) A favourable variance does not
necessarily indicates efficient per-
formance, because such a vari-
ance might have been arrived at
by not carrying out the expenses
mentioned in the budget.

(D) None of the above

[20]
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. A budget i

70 g€t report is prepared on the
principle of exception and thus-
(A) Only  unfavourable

should be shown

variance

(B) Only favourable variance should
be shown

(C) Both favourable and unfavourable
variance should be shown

(D) None of the above

71. Purchases budget and materials 71.

budget are same-

(A) Purchases budget is a budget
which includes only the details of
all materials purchased

(B) Purchases budget is wider con-
cept and thus includes not only
purchases of materials but also
other item's as well

(C) Purchases budget is different
from materials budget, it includes

purchases of other items only

(D) None of the above

72

~ 72. Efficiency ratio is-
(A) The extent of actual working days

avoided during the budget period
»Actlwty ratio/capacity ratio

Whether the actual activity is
less than budgeted

None of the above
[21]
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